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Xo ~ ESD 44 ACTIVITIES KELCRP 


15 Septenber = 15 October 1°46 


a o OPERATIONS Ne 


{1) Principal Operations, 





During the reporting period five operations of a 
project nature were initieted und twelve others continued, 
for a total of csyenteen, Two projects wers dropped and 
one transferred from hangbai to Changenun,. The projects 
in being nay be geographically divideu as follows: 


Shanghai -« & 
Tientsin - 5 
feiping - 6 
Changchun -« 2 


Project CARMEN lease officer BH/30) has continued 
and the agent hae been contacted by a leading figure in the 
TASS oreanization. This man suggested to the agent thet he 
might ke useful in epreadinge tie Soviet line amongst Germans 
either in Shanghai or in Gerneny, with the latter being of 
mort interest, Agent has reported the TASS man states “he 
has wired “oscow a plan for the use of agent by the ®ovietes, 
No answer is expected on this sabtter until approximately 
November 7,°1946. In the meantime agent continues to fure 

“nish items of interest concsraing intelligence agents in 
Shanphai, «af a fecler, agent has been told that upon his 
next contact with TASC * pepresentatives it is desired he 
mention the nome of «a former TacS enployee as an informer 
for the Americans, This.office knows the man invalved hus 
been used by the foviets for the feeding of deception matcre 
dal to U. ©, and other intelligence agencies LTnrough other 
sources Coviet. reaction ae this jnfornation will be watched, 


Project § SBaAoUw (vase officer 68/50) is peing continued | 
and hag provided sane inforsation of interest on a Few speci- 
fice cases, However, most of the reporting period was occupied 
in tuilding up the unit and teking on two additional investi- 
gators, Both of the new men are Chinese, one being a raaio 
tipert who is assigned the task of attempting to uncover pos 
sible illegal stations used by other intelligence services in 
Shanghai, and the other was a member of the Changhai Folice 
Forse through whom police recoras GAY be obtained, For the 
coming month this group will be aesigned a few specific cases; . 
howéver, it is gontemplated it will fina ite #reetest ase” aC rai 

. connection with the “Key ‘Figure* pro eam which will be aes- 
~. oribed hereinafter. _ : ; oy ee ea 
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Project CATYAY has been active and there are now ~~~ 
five’ sub-agente working under the ease officer's (BE/210) 
inmetia'te contact. Additional information is being. obtained 
about. Sub-agents to permit the submission of a Project Sheet. 

Effcrt is also being neue to more closely eaEeee the. activities 
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of this group to prevent their wasting time on matters not 
of primery interest to this office, a oe 


Project FLAX has been continued throughout the period 
and a nunber of meetinge took place between the case officer 
(BH/216) and the persons involved in this project. The sum- 
mary on Polish activities in China prepared by the cace offi- 
cer waft completed and has been forwarded to Washington, me 

A hew praject as yet unnamed has been started in 
Shenghal with BY/215 as the case officer, end which involves 
the sending of a woman to Moscow, It is hoped that through 
this project informetion may be obtained concerning travel 
control and docunent intelligence on the USSR. while this 
project was etarted before the issuance of Intelligence 
Brief! No, 8, f-Memorandum No, 3, jt will be handled with 
the suggest ions of the Staff Memorandum in mind. a vroject 
Cheet on this operation is being drawn up. In line with 
thie project the case officer has been assigned the task of 
obtaining passports and travel contrel aoeuments of foreign 
countries, aS well as the cachets and other stamps used on 
these documents, To date, as & result of his work, Spanish, 
juctrian, German dew, Esthonian and VSR passports have been 
obtabed, « cachet of the Spanish Consulate, Shanghai, as 
well as two stamps and two seal impressions of British ana 
Postuguese officials have been madé. This material will be 
transmitted to Washington at an early eate, and the FeeSERY 
of additional iteus .of this a hype ay be. expected, | 

“Project PRANKY with BH/80. as case officer in Peipine 
haz been continuing and a-ounber..of reports containing posi-- | 
tive intelligence were Submitted,..The month was also spent - 
by the cut-outs establishing ‘Lo¢al., contacts for. the peneine 
of additional people into: var Lous areas in. ‘North China, 


The report for hie period 15 August to. 15 September 


1945 on Page @ last paragraph, indicated that the operator 


of Project *RANNY is a ‘female Soviet connected with Soviet. 
Consular. officials. ..BH/eO has pointed out, that.the female 
Soviet. constitutes a- separate “project, distinct from project 
TRANEY but which hss not, yet been named, During. the - FEDS tS 
ing period the agent has turned in two reports .on the Soviets 
in reiping, and is establishing - a@ cover which it is believed 
will areatily aid her operations. 


' another proj ject. as. ‘yet unnamed was very eacentiy 
started in weiping by BiU/80, using. an ostensible connection 
wits Chinece intelligence: as: a cover, attempts will be made 
to Duy information from foreian . employees of the american .. 
air installation in Peiping, Known as west } Field, ‘It. AB 5 
known the Chinese have been aitempting to do this: same thing, 
and it is believed a parallel’ operation nay prouuce ‘inf orma- 
tion, of interest.. * oe Ls aac 


Another operation was recently started in Peiping 
by 8H/80 which is much. the: fanie aS ‘the one described above, 
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excent that the purpose will he to purchase information 
from persons employed in Executive Headquarters and South 
Field in Peiping. 


Another new project in Peiping involving attempted 
penetration of the foviet Consulate and Soviet intelligence 
system will use an emigrant Russian who has already been 
contacted by a representative of the Eoviet Intelligence 
Services to work for him. 


nee 


Project KREvL has shown no changs since the last 
report and the agents were last seen leaving Cuangchun for 
the North on 27 €eptember 1946, sige 

Project sLCOHGL, (case of /icer BH/E14) which involves 
anet of agents in Harbin, Mukden and Chita has been in a 
state of Suspeneion awaiting the return of the chief agent 
to Pientsin from Harbin, This project, which was recently 
named, is the same as thatdeseribed in the secona full para» 
@raph on page 3 of the activities heport for 15 August « 

15 eptember 1946, 


iraject LYSUL. has. also been in a state of Suspension, 
inasmuch as the agent bas not yet returned from Lairen to 
Tientsin,. The case offiecr, BH/214, will go to -fukaen and 
there conduct an investigation as to the whereabcuts ofthis 
agent, materia] is being gathered for a project Sheet, 
Project BEXZINL, (ease officer BE/214) using an 
American connected with the Chinere Government, as described 
in the fitth full paragraph on Page $ of the Activities he~ 


port for Aurust 15 = September 15, 1946 has developed slowly 


due to difficulty in directing the agent's work &long lines 
of interest to this organization. : 


The special project involving an inquiry into Soviet 
activities in Moneolia is in a pending status as the agents 
have not vet returned to Tientsin, 4 


_, The project reported from Tientsin involving an 
investigation of cooperation and aid of tne Chinese Commu 


nists by the Soviets in Hopeli @rovince has been dropped as 


unproductive, 


_" .)  Speeial project CHUPEK was initiated in fientsin by 
BH/214 and an agent was dispatched to Chinwangtao, ‘The 
Operation, of a general nature, will endéavor.to identify 
and obtain background information on Soviets in the Chine 
wangtao area, 


General Gperations, 
. In an effort to select primary intelligence person~ 
nel targets for pogsible penetration, there has been estab- 
lished’ what is called the "Key Figure” Progrds, ‘his program 
will concentrate upon Soviet intelligence pexsonulities, The 








changhai Headquarters has selected from the great number of 
names on file reputed to be these of Soviet agents approxi- 
mately 250 who are without doubt being used by the Soviets 
ag informants and agents, It is hoped that in the neer fu- 
ture tiis number can be further redueed as additional infor- 
mation is obtained concerning them, in order that our ate 
tention may be concentratea upon those persons of the gercate 
eet importance, 


A 9 * 6 Gard file, separute and apart although 
keyed to the regular index file, has been established and 
certain data regarding each key figure will be placed on 
the cards, It is contemplated the cards will be completed 
and in operation before the end of the next reporting pere 
iod, A comprehensive list of all key figures will be trans- 
nitted to each field station and they will be required to 
follow the cases in their areas and report the novements 
of other individuals listed through their areas. A main 
file wil} be opened on each key figure, and will be maine 
tained as a doesier, As information concerning key figures 
is obtained, the list will be reduced slowly in number and 
more éettention wilh he paid to those remaining, Those taken 
from the list will be treated as they have in tue past, along 


With all the other many persons reported to be working for 


the Soviets, 


4S a part of this program the Chunghai office will ° 
select two or three prominent suspects fron the list and 
every resource at the disposal of tue office will be used 
to obtain detailed end accurate. information concerning these 
persons* acbivities and contacts, It is hoped that in this 
manner a body of accurate and detailed information which 
may be used for penetration purposes will be built up and 
that the many .reports received from professional inforsants. 
may be better evaluated and eheciced agalnet tne facts learned 
in these detailed investigations, The furveiilance unit pro- 
Jeet CHsnvGW will be used in this operation to goad effect, 


althougn the initiation of this project to soue extent anti- 
ciputed Intelligence Prief, addendum tO Woe 7,5. Seismorand uit 


No, 5 gated 4 October lodd, it will be carried out with the 
provisions of that memorandum in mind. aa 


.  BN/215 bas been assigned the task of carrying .on a 
“ork of primary importence which was .first. touched. on .by 
BH/223, . It involves the untangling of the confusing lines 


of deception and information which exists in the professional 


informant picture in Shanghai, BH/215 will endeavor to ob- 
tain detailed information concerning each professional. in- 
formant believed to be involved in either deceotion or in~ | 
formation rings manipulated by a few individuals whose acti- 
vities in tome cases abe almost wholly directed by. foreign 
intellicence agencies,: § 


The review of personal symbols is etill progressing; 
however, many additione to the list have been completed end 
the information forwarded to Washington, 
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In Changchun mush information is still being obtained 
from Japanese who will be repatriated, A number of these 
Japanese have proved extremely cooperative in giving infor- 
mation to this organization concerning the Chinese and fov~ 
iets in Hanchuria, Some of these persons have indicated 
their desire to continue working for the Americans ufter 
their repatriation to Japan, in order that they "may continue 
their fight against Communiam.* 


In somé cases it appears the agents are sincerely 
motivated and look upon their activities as the only contri- 
bution they can make against what they consider to be their 
enemy. The names and personal backgrounds pertaining to 
these persons have heen forwarded to Ge2 uFPaC for their 
possible use after the repatriation of the MEN» 


TI, RELATION WITH AND SERVIGES TO UPEUR AGENCIES. 


Clearances for U. &. agencies, 


i. So Department of State 


Visa Applications 320 

Name Cheeks 160 
Ye Ss DY 

Name Cheeks 160 


"Up, Se Navy 
Name Checks te oe, | 
Other Services for U.S, agencies. 


cir ® AS Teported in the Monthly activities Cumnary for 

the preceding period work has been progressing on the set-~ 
ting up of e cerd file containing the names of all official 
Soviet representatives in China... The cards have a1] been. 
mace and are being used. The list of representatives which 
willbe ditseminated is in preparation and should be forwarded 
in the néar’future, This list‘ will contain only information 
Such es the names, official positions, titles, and locations 

of the individuale listed. A certain amount ‘of information 


~~. With also be reflected concerning their travels, This file 


“will be maintained in a reetricted classification in order 


thet o*fielale of other U, ‘8, agencigs having a pertinent 
interest may consult it, from time to time. The card file 
on the official representatives will be keyed to the file 
on Foviet intelligence key,figures which will be opén only 
to accredited representatives‘of. other Uv. f, intelligence 
agencies, oes 


'_. During the reporting period Major George ¥, Etillson, 
60? CIC Detachment, Tokyo, visited LoD 44 and the xk-2 office, 
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He was given full information as to the material which is 
obtained by this office which might be of interest to 
‘Tokyo, Ye evinced considerable interest in the éstab- 
lishment of close liaison in order that material obtained 
by this office concerning Japanese or Japan might be ob- 
tained by Tokyo for their use, The question of liaison 
wae referred to the SSO. He was also much interested in 
the card index and file system used by this office and 
made a study of it in order that some of its features 
might be adopted by his of fice. in Tokyo. 


Kelations with Indigenous suthorities ang foreign agencies, 


in beiping liaisoa was established with the Munioj- 
pal Police Department by BH/80, who receives each Monday a 
copy of the registration forn and photograph of each foreigner 
registering during tie previous week for a resident's permit. 
By this means accurate names and identifileation uata is ob- 
tained for files, 


' Liaison has also been esteblished by BH/S0 with the 
office of General va Yush Hei, Chief of the Peiping intelli- 
fence Unit under the Second Department of the Ministry of 
National Defense. Mae has. requested that BH/80 obtain a Letter 
of authorization from General Gheng Kaieming and that upon its 
receipt he will give BH/&0 complete access to his intelligence 


in Changchun close liaison has been established with 
the Geek of the New First army (Chinese) for the Supplying of 
information on Soviet activity collected by. the Chinese,.. 


Tit, INTELLIGINGE . 
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Chineee, 


The present picture of Chinese intelligence wae fur~ 


' ther clarified Guring the reporting period by iuformation re- 


ceived from the field stations, It is now definitely known 
that the Intelligence organization which svolved from the 
forner BIS (NMC) of the Tate General Tai Li and is now under 
General Cheng Kai-ming, is the Second Department of the iini-+ 
Stry of National befense; “in the future it will be reverred | 
to by the foregoing hane rather than BIS’ (Nan). AQditional = 
information on the organization is being received and it is’ 
hoped that by the next reporting period an exact picture may 
be présented, ‘The present vagueness of outline is mainly ate 
tributable to the fact that the Chinese themselves have not 
yet definitely established the: vyarigus bureaus and sub-offices 
OF assigned then specific ‘respineibilities, Soy ia Be 


_ AR outline of the preseat position of the Chinese 
intelligence services isin pee paration” and will, be forwarded’ - 
in the ‘near future, PES Se ae oe ae Oe 
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Soviet. 


Cne of the most important developments in Soviet 
intelligence activities in this area for the reporting. 
period was the arrival of Viedimir s, 2 A080vy in Changhai,. 
Rogov hes been assigned af tHe head of TSS in this area 
and pereistent reports claim he will also head. overall 
Soviet intelligence activities in China. Rogov's back- 
ground is welleknown through his past adtivities in China 
and Great Britain, 


A reports has been received fro- a source rated Co-& 
in the past claiming 9 complete ¢hange in the setup and per- 
sonnel of the Soviet intelligence | services in Shanghai, This 
change ie so radical thst it is not being set out herein, in» 
asmuch af no substantiating data of any kind has yet been ob- 
tained. The details of this hatter are being forwarded to 
Waghington in a separate communication, 


In Tientsin it is reported. that the Soviet Citizen’ 
Society and community of Soviets has been entirely reorganized 
by the newly appointed Consul! General Kurdiukov. The organi- 
zation has taken the form of the familiar @roup and section 
Setup which exists in other large cities in this area, To- 
gether with the strengthening of Soviet Government control of 
citizens and immigrants desirous of citizenship, there has 
been launched & more extensive propaganda campaign to bring 
the Foviet community closely together, an increased amount 
of antieamerican prog nee nee is apparent. 


The Pientsin Branch vst ice of the 0th Century Fox 
Fils. Company is now headed by a Covict citizen, one BY I. 
brisin, who 18 reportedly. Soviet intelligence agent. The 
organization jis attempting to establish branch offices in 
Manghuris, which, it peed ash will also serve as epe ene 
See control polate. are oe 
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“prom Tientsin it has abo been reported thet Major Uss 
of the Consulate and head of Sovist intelligence in Worth China, 
ia. attempting te recruit agents from the Soviet youth organiza~ 
tion, the Komsonol, for operations in the cae aa ca 
zone in Korea, 7 


Frengh, es on i i rie Gs 


° heey stenificant devetonnente have been reoorted concern 
ing French intelligence: peEeR CIES or activities, 


Polish, — b, 


hoa 
no 


From pieuteld it is. Léported that representatives of 

the Warsaw. Legation arrived in-thst eity on 20 September 1946. 
During their visit sixty-five ‘of, ‘the ‘oné hundred two Poles of 
uae local pOmman Ay, resis ered with the. PEEP ORSMUR NANCE: 
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While in Tientsin there officials were extensively 
entertained hy the Soviet Consular officials. It 
has been reported in the past that representatives 
of te Warsaw Legation are intimately connected with 
Soviet inteltigence activities. 


Britien 


No significant developments in British intel~ 
ligence activities have been reported during the pericd. 





